
 

 

 
 
 
 
 
 
 
        June 23, 2020 
 
 
 
To the Board of Directors of 
Catholic Charities of Ashtabula County 
Ashtabula, Ohio 
 
 
 In planning and performing our audit of the financial statements of Catholic Charities of 
Ashtabula County (the "Agency") as of and for the year ended December 31, 2019 in accordance 
with auditing standards generally accepted in the United States of America, we considered the 
Agency's internal control over financial reporting (internal control) as a basis for designing our 
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Agency's internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Agency's internal control. 
 
 However, during our audit, we also became aware of several matters that are opportunities for 
strengthening internal controls and operating efficiency.  The memorandum that accompanies this 
letter summarizes our comments and recommendations regarding those matters.  This letter does not 
affect our report dated June 23, 2020, on the financial statements of the Agency. 
 
 We will review the status of these comments during our next audit engagement.  We have 
already discussed these comments and recommendations with the Agency's personnel, and we will be 
pleased to discuss them in further detail at your convenience, to perform any additional study of these 
matters, or to assist you in implementing the recommendations.  
 
 Professional standards require that we provide you with information about our responsibilities 
under generally accepted auditing standards, as well as certain information related to the planned 
scope and timing of our audit.  These matters are summarized in the memorandum that accompanies 
this letter. 
 
 This communication is intended solely for the use of the Finance Committee, Board of 
Directors and management of Catholic Charities of Ashtabula County it is not intended to be, and 
should not be, used by anyone other than these specified parties. 
 
        Sincerely, 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

CURRENT YEAR OBSERVATION AND RECOMMENDATION 
 
 

Capitalization Policy 
 
During our audit, we noted that the Agency's policy for the capitalization of property and equipment 
purchases begins with any asset purchase over $1,000.  Currently Catholic Charities Diocese of 
Youngstown and one of the other sister agencies use a threshold of $2,000, we recommend that the 
Agency consider increasing its capitalization policy to $2,000.   
 
 

STATUS OF PRIOR YEAR RECOMMENDATION 
 
 

In 2018, the following observation was provided to the Agency to identify an accounting standard 
that was effective for 2019. 
 

OBSERVATION – ACCOUNTING FOR GRANTS AND CONTRACTS 

 
• In June 2018, the Financial Accounting Standards Board released Accounting Standards 

Update 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made.  The update clarifies contributions vs. revenue from 
contracts.  If a transaction is reciprocal where both sides of the transaction benefit, it is 
considered an exchange transaction.  If the transaction is non-reciprocal, even if there is 
societal benefit, it is considered a contribution.  Contributions are conditional when (1) the 
contributor retains either a right of return of the resources provided or right of release of the 
obligation from the promisor and (2) there is a barrier the Association must overcome to be 
entitled to the resources provided.  If there are conditions, any advanced funds received need 
to be recorded as liabilities.  Only after the conditions are met can revenue be recorded. This 
standard is effective for the year ending December 31, 2019. 

 

RECOMMENDATION – ACCOUNTING FOR GRANTS AND CONTRACTS 

 
• We recommend management be familiar with the new pronouncement to be better prepared 

for implementation. 
 
STATUS – ACCOUNTING FOR GRANTS AND CONTRACTS 

 

• In the current year, the Agency adopted ASU 2018-08, Clarifying the Scope and the 

Accounting Guidance for Contributions Received and Contributions Made. 



 

 

REQUIRED COMMUNICATIONS 
 
 
A. Our Responsibility Under Auditing Standards Generally Accepted in the United States of 

America 
 
As stated in our engagement letter dated January 9, 2020, our responsibility, as described by 
professional standards, is to express an opinion about whether the financial statements 
prepared by management with your oversight are fairly presented, in all material respects, in 
conformity with accounting principles generally accepted in the United States of America.  
Our audit of the financial statements does not relieve you or management of your 
responsibilities. 

 
B. Planned Scope and Timing of the Audit  

 
We performed the audit according to the planned scope and timing previously communicated 
to you in our meeting about planning matters during January 2020. 

 
C. Qualitative Aspects of Accounting Practices 

 
Management is responsible for the selection and use of appropriate accounting policies.  The 
significant accounting policies used by the Agency are described in Note 1 to the financial 
statements.  In 2019, the Agency adopted Accounting Standards Update (ASU) No. 2014-09 
''Revenue from Contracts with Customers'' and ASU No. 2018-08 "Clarifying the Scope and 
the Accounting Guidance for Contributions Received and Contributions Made".  The adoption 
of these standards did not have a material impact on the Agency's financial statements. The 
application of existing policies was not changed during 2019.  We noted no transactions 
entered into by the Agency during the year for which there is a lack of authoritative guidance 
or consensus.  All significant transactions have been recognized in the financial statements in 
the proper period. 

 
Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management's knowledge and experience about past and current events and 
assumptions about future events.  Certain accounting estimates are particularly sensitive 
because of their significance to the financial statements and because of the possibility that 
future events affecting them may differ significantly from those expected.  The most sensitive 
estimates affecting the financial statements were:  

 
Management's estimate of the allowance for doubtful accounts is based on 
management's review of delinquent accounts and an assessment of the Agency's 
historical evidence of collections. 
 
Management's estimate of the depreciation expense is based on estimated life of 
assets.  We evaluated the key factors and assumptions used to calculate depreciation in 
determining that it is reasonable in relation to the financial statements taken as a 
whole. 
 
Management's estimate of investment valuation is based on management's assessment 
of quoted prices for identical or similar securities and/or information obtained from 
fund managers or specialists. 

 
Management's estimate of the functional expense allocation is based key factors, such 
as time spent per functional area.  We evaluated the key factors and assumptions used 
to calculate the functional expense allocation in determining that it is reasonable in 
relation to the financial statements taken as a whole. 

 
The financial statement disclosures are neutral, consistent and clear. 

 



 

 

REQUIRED COMMUNICATIONS (CONTINUED) 
 
 
D. Difficulties Encountered in Performing the Audit 

 
We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 
 

E. Corrected and Uncorrected Misstatements  
 
Professional standards require us to accumulate all misstatements identified during the audit, 
other than those that are trivial, and communicate them to the appropriate level of 
management.  Management has corrected all such misstatements.   
 

F. Disagreements With Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be 
significant to the financial statements or the auditors' report.  We are pleased to report that no 
such disagreements arose during the course of our audit. 

 
G. Management Representations 

 
We have requested certain representations from management that are included in the attached 
management representation letter dated June 23, 2020. 

 
H. Management Consultations With Other Independent Accountants  

 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations.  If a 
consultation involves application of an accounting principle to the Agency's financial 
statements or a determination of the type of auditors' opinion that may be expressed on those 
statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has all the relevant facts.  To our knowledge, there were no such 
consultations with other accountants. 
 

I. Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles 
and auditing standards, with management each year prior to retention as the Agency's 
auditors.  However, these discussions occurred in the normal course of our professional 
relationship and our responses were not a condition to our retention. 
 

 
 










